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WESTERN POWER HEADWORKS SCHEME FOR REGIONAL AND RURAL AREAS 
Statement by Minister for Energy 

MR F.M. LOGAN (Cockburn - Minister for Energy) [12.13 pm]:  I am pleased to advise that Western Power 
has introduced a new headworks scheme to apply to new connections in regional and rural areas.  I am also 
pleased to advise that the new scheme will be supported by a new $4 million state government subsidy program 
that will save people in many remote locations thousands and thousands of dollars. 
Western Power has historically applied the user-pays principle for new network connections in a manner that has 
seen the first user who triggers the need for increased capacity paying the full up-front cost of the entire network 
upgrade.  This approach has limitations where the network upgrade costs are high, often prohibitively high.  
Strong growth in some areas, particularly along the south coast, has exhausted spare network capacity and 
highlighted this problem. 
It should be stressed that this situation is not the result of any recent change in policy.  Recognising the 
limitations of the current approach, I asked Western Power and the Office of Energy to develop an improved 
approach that remained consistent with the user-pays principle.  Under the new scheme, users will now pay only 
what relates to their own usage and location, rather than the full up-front costs of the entire network upgrade.  It 
is important to emphasise that the charges are not new.  What is new is that the charging regime is now greatly 
improved.  The new scheme offers significant advantages: it is fairer and more equitable, most obviously for first 
users; it will unlock stalled network upgrades; and it is more transparent and easier to administer. 
This is an important change, but headworks charges are still high in some areas.  In view of this, the state 
government has introduced a $4 million, four-year subsidy for new connections in those areas where charges are 
highest.  The subsidy will be applied automatically by Western Power, and is in addition to other state 
government support mechanisms for regional development.  The subsidy will reduce headworks charges for 
residential blocks by up to 50 per cent and, for industrial and light commercial developments, by up to 70 per 
cent.  Headworks charges will be capped at $11 000 a block for standard residential subdivisions, with subsidies 
commencing where charges are above $5 500.  Similarly, charges for commercial and light industrial 
developments will be capped.  For example, the subsidy will reduce the headworks charge for a new residential 
block in Ravensthorpe from $21 000 to $11 000 and for a new business - a small supermarket, for example - 
from $160 000 to $50 000.  I am pleased that Western Power is now processing applications under the new 
headworks scheme, including providing the new subsidy where applicable.  It is unfortunate that the member for 
Stirling could not be in the house to listen, given that he has raised this issue many times.  
 


